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With these “retained-asset accounts,” instead of writing a check for a
lump sum, insurers send beneficiaries something that reseribles a
checkbook and assures them that the money is in a secure, interest-
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earning account.

In reality, according to Bloomberg, the insurer holds onto the funds
and uses them to earn investment income. Prudential, forinstance,
earned a 4.8 percent return on such funds in 2008, while paying
beneficiaries far less interest. Here’s Bloomberg: ;

Both MetLife, which handles insurance for nonmilitary

Jederal employees, and Prudential paid 0.5 pércent
interest in July to survivors of government workers and b
soldiers. That's less than half of the rate available at
some banks with accounts insured by the FDIC up to
$250,000.
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What's more, the “checks” aren’t always accepted because the process for retailers to receive reimbursement is
more complicated—the money isn’t pulled directly from a bank account because it needs to first be transferred
from the insurer. : i

Though some states are looking into the matter, few states-have rules on retained-asset accounts, and the
Office of Veterans Affairs—which pays Prudential for life irisurance for soldiers—has allowed the practice,
according to Bloomberg. :

Prudential, however, said it made the proper disclosures and argued that the retained-asset accounts are
helpful for families. ’

“For some families, the account is the difference between éaming interest on a large amount of money and.
Jetting it sit idle,” spokesman Bob DeFillippo told Bloombérg,

Government workers should also beware. The practice exté’:nds beyond the military, according to Bloomberg.

“They've klnd of created a sort of shadow banking system,” sald David Evans, author of the Bloomberg piece,

would ve been paid out in the old days to survivors, and is now being held as a profit center for the life
insurers.” ;
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Barack Obama on The
View

President Barack Obama
appears on ABC’s The View, with
co-hosts from left, Whoopi
Goldberg, Barbara Walters, Joy
Behar, Sherri Shépherd and
Elisabeth Hasselbeck.
Photograph: Steve Fenn/AP
Preamble: If you've got an
American history book, throw it
away, it's useless, Future
chronicles...

READ MORE —
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Ashes of Chicago :
‘Woman Lostin Mail

Chicago — The ashes of Mabel
Bink, 89, a Chicago wor‘han who
died last month in Arizona, have
gotten lost in the mail. The
Chicago Tribune reports that the
package containing an um with
her ashes was supposed to arrive
in Chicago by July 19, in time for
her burial.on July 23. At last
check,...

READ MORE —
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Tinley Park Rejects
County Red-Light Cam
Updated: Thursday, 28 Jul 2010,
9:14 AM CDTPublishied :
Thursday, 28 Jul 2010, 9:14 AM
CDT FOX Chicago News
Chicago ~ Village trustees in
southwest suburban Tinley Park
have voted to opt out of a Cook
County plan to instalf a red-light
camera. Tinley Park has three
red-fight cameras of its own,...

READ MORE —
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With these “retained-asset
accounts,” instead of writing a
check for a lump sum, insurers
send beneficiaries something that
resembles a checkbook and
assures them that the money is in
a secure, interest-eaming
account. In reality, according to
Bloomberg, the insurer holds
onto the funds and uses...
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Murdoch seeks
$600,000 from White
House for news service

It looks as though Rupert
Murdoch has finally found a way
to make the White House pay —
literally. The Wall Street Journal
has raised the rate it charges the
administration’s news clipping
service by a jaw-dropping
$600,000.(£384,000) per year.
“Obviously, we're not paying”,...

READ MORE —
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